
S
SUPERVISOR’S USE ONLY

Scholarship 2021
Economics

Time allowed: Three hours 
Total score: 24

Check that the National Student Number (NSN) on your admission slip is the same as the number at the 
top of this page.

You should answer ALL the questions in this booklet.

Pull out Resource Booklet 93402R from the centre of this booklet.

If you need more room for any answer, use the extra space provided at the back of this booklet.

Check that this booklet has pages 2–28 in the correct order and that none of these pages is blank.

YOU MUST HAND THIS BOOKLET TO THE SUPERVISOR AT THE END OF THE EXAMINATION.

9 3 4 0 2

© New Zealand Qualifications Authority, 2021. All rights reserved.
No part of this publication may be reproduced by any means without the prior permission of the New Zealand Qualifications Authority.

Tick this box if you 
have NOT written 

in this booklet

934020

OUTSTANDING SCHOLARSHIP EXEMPLAR

No part of the candidate evidence in this exemplar 
material may be presented in an external assessment 

for the New Zealand Scholarship award.





























Outstanding Scholarship Exemplar 2021 
Subject Economics Standard 93402 Total score 19 

Q Grade 
score Annotation 

1 6 

The candidate has produced and effectively communicated a sophisticated 
economic analysis of the impact of changes in the market for raw honey on 
individual beekeepers in the short run and long run. 
On Pages 3 and 4 the candidate has integrated resource material into their 
explanation of why the raw honey production industry could be considered to be 
an example of perfect competition. This has provided industry specific evidence 
that supports the explanation of the features of perfect competition. 
On Pages 4 to 7 the candidate has analysed, in detail, the impact of recent 
changes in the market for raw honey on individual beekeepers and why some 
beekeepers may shut down in the short run. They have competently integrated 
resource material and appropriate economic models into their explanation. The 
explanation of changes shown on the models is clear and logical. Key concepts 
of Market Forces and Marginal Analysis have been appropriately included to 
provide the necessary detail to their explanation. 
On Pages 6 and 7, using a model, the candidate has provided a detailed 
explanation of the significance of (Average) Variable Cost to the individual 
beekeeper’s desire to shut down or continue to operate in the short run. 
On Pages 7, 8, and 9 the candidate has evaluated the differing impacts of 
increased supply and low interest rates on the market for honey and on 
individual beekeepers in the short run and long run. The evaluation is clear and 
logical but lacks the precision necessary in an outstanding economic analysis. 

2 7 

Overall this candidate produces and effectively communicates a relatively 
sophisticated economic analysis of the impact of waterway polluting industries 
on New Zealand waterways and policies to address these, which is largely 
complete and demonstrates perception and insight.  
On Page 11 the candidate provides a sound explanation of the ways in which 
waterways meet the criteria of a public good, using specific examples from the 
resource material to support their argument. They also noted that the 
classification of waterways as non-depletable could be in doubt due to pollution, 
showing independent thought and perception. This point could have been 
expanded further. 
Similarly, on Page 12 the candidate provides a reasonable explanation of the 
idea of free-rider behaviour though this could have made more specific 
reference to the connection to non-excludability by price as a key factor. 
Inclusion of the concept of Tragedy of the Commons supported this explanation 
and reflected broader economic literacy. 
On Pages 13 and 14 the candidate explains the negative externalities of 
production related to waterway polluting industries by integrating relevant 
reference to the resource material and supporting this with detailed, accurate 
reference, and explanation of the MSB / MSC model. 
On Pages 14 and 15 the candidate provides an accurate and detailed 
explanation of the impact of regulations in terms of allocative efficiency, equity, 
and effectiveness, including the appropriate model and specific reference to 
this. The candidate shows some independent reflection in considering possible 
time lags in action being taken to conform to the regulations. A more 
sophisticated answer could have identified a long-term reduction in social costs 
due to these actions which would have shifted MSC to the right. 
Similarly on Page 16 the candidate provides an accurate and detailed 
explanation of the impact of government spending to mitigate waterway 
pollution in terms of allocative efficiency, equity, and effectiveness, including the 



appropriate model and specific reference to this. This answer could have shown 
greater sophistication and independent thought by expanding on the idea of 
equity for this policy and the failure of this policy to address polluters to 
internalise the externalities. 
On Pages 17 and 26 the candidate provides an explanation of the impact of 
fines as a policy in terms of allocative efficiency, equity, and effectiveness, 
including the appropriate model though lacking in detailed reference to this. The 
candidate shows independent reflection and economic literacy in discussing the 
difficulties of setting fines and pollution limits at an appropriate level to 
internalise the externalities. 

3 6 

The candidate effectively conveyed a sophisticated economic analysis of the 
reasons for Government debt levels as well as three potential Government 
Policies to reduce debt, evaluating each policy in relation to the Government’s 
goals. 
On Pages 19 and 20, both increases in expenses (i.e. COVID Response Fund) 
and decreases in revenue (i.e. Indirect Tax and Direct Tax for the Government), 
have been explained and linked to the deficit that led to increased debt being 
taken-on by the Government. Comparisons of debt levels and implications of 
this are related thoroughly to the resource material. 
On Pages 20–22 the policy to reduce Government Spending has been correctly 
linked to Aggregate Demand, illustrated, and analysed logically. The policy’s 
impact on all three goals (Economic Growth, Price Stability and Full 
Employment) has been analysed as has the impact of this policy on the 
operating balance. The multiplied effect of this withdrawal has also been 
considered. 
On Pages 22–24 possible taxation policies have been correctly linked to AD 
and AS respectively. Direct taxes are analysed in relation to disposable income, 
consumption and hence Aggregate Demand, meanwhile Indirect Tax is linked to 
costs of production and Aggregate Supply. Both changes are linked to all 
required Government goals and model integrated fluently into analysis. 
On Pages 24 and 25 the supply-side policy analysis is short and not as detailed 
as other policies, however both impacts on AD in short-term and AS in long-
term are identified, and evaluation of the ‘time-lags’ that can accompany supply 
side policies are evaluated. 
To gain a higher mark, more specific context to the current economic climate 
could be incorporated into analysis i.e. present high inflation and capacity 
constraints, hence downwards pressure on inflation would aid goal of price 
stability. 
Overall, the candidate communicated a sophisticated economic analysis with 
resources integrated correctly throughout with a logical evaluation to conclude. 

 




