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Outstanding Scholarship 
 

Subject:  Economics 

Standard:  93402 

Total score: 19 

Q Score Marker commentary 

1 06 

The candidate produced an essay that includes a generally 
sophisticated economic analysis with good integration of the 
resource material. 
On page 3, they provide a comprehensive explanation of 
elasticity of demand and supply in the case on ride shares and 
concerts, including reasonable integration of resource 
material. However, the models provided on page 4 do not 
effectively support the explanation. 
On pages 4 and 5, the candidate effectively analysed the 
effect of an increase in demand on the rideshare market, 
including reference to resource material and an appropriate 
model. The answer also included suitable reference to the 
effect of relative changes in quantity supplied versus price on 
changes in CS and PS. 
On pages 5 and 6, the candidate produces a mixed analysis of 
the effect of an increase in demand on CS and PS in the 
market for concerts but incorrectly suggests that a 
deadweight loss is created. (While a vertical supply curve was 
not expected, credit is given for the interpretation of the 
material in the context of concerts). 
On pages 6 and 7, the candidate provided a reasonable 
analysis of the effect of a maximum price on each market but 
did not accurately compare the effect on CS and PS in terms 
of missed PS and CS and did not provide an evaluative 
conclusion. 
Overall, this essay has good coverage throughout and reflects 
generally sound economic analysis but with a few errors. A 
higher score could have been achieved with more detailed 
analysis of the effect of a maximum price including an 
evaluative conclusion. 

2 07 

The candidate explained the market failure through integrating 
the resources succinctly into their opening paragraph. They 
defined the negative externality correctly by comparing the 
PMB to SMB and synthesised this with data through 
quantifying the spillover costs to society. The candidate 
integrated their model through the comparisons of the prices 



and quantities at the private and social equilibriums. DWL was 
labelled correctly and integrated into analysis. 
Both the LEV and HEV market models were drawn to compare 
the impacts of the first policy on both (the question focussed 
on the HEV market). The subsidy was drawn to decrease MPB 
all the way to MSB, prices and quantities before and after the 
implementation of this policy are synthesised into the analysis, 
as is the elimination of the negative externality and the DWL. 
The candidate could have explained why the spillover costs 
were fully eliminated. The tax on the HEV market is drawn 
correctly through a shift left of the MC curve, price and 
quantity are also labelled and integrated into the analysis 
correctly. DWL is fully removed, and spillover costs are 
internalised, making the market allocatively efficient and 
relating it back to the question.  
The candidate evaluated the short-term and long-term 
impacts on the market for HEVs of implementing these two 
policies and integrated both their models and the resources 
into this part of their essay. Here they explained the size of 
the shifts of PMB (subsidy) and MC (tax) and the policies’ 
effectiveness to reduce the market failure in each case. 

3 06 

Page 19–20 contains an outstanding and sophisticated 
analysis of the causes of the current account deficit. Each 
component of the current account was analysed in detail, 
integrated resource material, and used the candidate’s own 
knowledge. The relative changes were clearly outlined, for 
example balance of imported goods outweighs the increase in 
balance of exported goods. Use of dollar values, rather than 
just percentages, would have demonstrated more 
sophisticated abstraction of the resource material.  
The economic model and analysis of the impact of changes to 
the United States interest rates on the New Zealand dollar is 
comprehensively explained on page 21. Valid reasons were 
given for both the changes to demand and supply and linked 
to the depreciation of the dollar. This could have been 
improved by discussing the link between demand decreasing 
as less New Zealand dollars are converted / bought.  
On page 21, the candidate provided a sophisticated 
explanation of the further depreciation on the New Zealand 
dollar caused by the current account deficit. This was 
supported by an economic model, correctly showing an 
increase in supply. A decrease in demand for exports was 
explained and illustrated. However, this contradicted the 
resource material, which identified an increase in exports. For 
an outstanding score the relative shifts would be correct. The 
combined impact of both events is correctly stated.  



On page 22, the candidate provided a sophisticated analysis 
and brief evaluation of the impacts of an appreciation and a 
depreciation on the current account. 
Overall, this essay was a 6 as the candidate produced a 
sophisticated, logically developed, and complete economic 
analysis. Supporting economic models were clearly illustrated 
and graph references were integrated into explanations.  
To achieve an outstanding score, further evidence of insight 
or perception was required. An economic model illustrating the 
combined impact of both scenarios, correctly identifying an 
increase in demand for exports and incorporating relative 
shifts, would have raised this to a score of 7. Similarly, the 
evaluation could have referred to the elasticity of demand for 
imports and exports, including examples from the resource, 
and how this would affect the goal of reducing the current 
account deficit. This would also have raised the score to an 
outstanding score of 7. 

 




