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This means that the households who earn higher incomes will be able to afford the higher 
priced alcohol so will not notice a change in the price of their alcohol purchases, but the 
lower income households that bought cheap alcohol will now have to pay more.  
 
However, the minimum price is fair because the people that are more likely to cause the 
negative externalities of consumption are students. The students who bought cheaper 
alcohol as they are unable to buy more expensive types of alcohol will now pay more, as Pp 
moves to Ps and this will cause the amount they consume to decrease from Qp to Qs, 
because...    


