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	Demonstrate understanding of personal financial goal setting
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	Student guidelines



You will be assessed on how well, for a given scenario, you:
· Describe a personal financial goal in terms of how it is specific, measurable, achievable, realistic and time-bound.
· Identify the impacts of the financial goal on spending behaviour across the lifespan of the goal.
· Explain how changes in spending behaviour can help to achieve the goal.
· Describe a plan for monitoring and strategies for maintaining progress in terms of achieving the personal financial goal.
· Justify the process for monitoring and strategies for maintaining progress towards achieving the personal goal.
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	AWARD of Grades
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	· For award with Achieved, you must: develop a personal financial goal from a case study; identify three impacts of the financial goal on spending behaviour across the life of the goal; describe a plan for monitoring and maintaining progress towards achieving the personal financial goal
· For award with Merit, you must: provide a description that shows detailed understanding of personal financial goal setting by explaining how changes in spending behaviour, due to identified impacts, help to achieve the personal financial goal. 

	
	· For award with Excellence, you must: show comprehensive understanding of personal financial goal setting by including justification of the process for monitoring and strategies for maintaining progress towards the personal goal. 



	Conditions of ASsessment
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	This is an open book assessment.  You may use any information to help you complete the task(s).  Answers must be in your own words.


Your assessor will provide you with information regarding timeframes for this assessment.
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	Case Study: “Luke’s Financial Goal”



Luke has just completed a motor mechanic apprenticeship.  He works for a car franchise that races cars in competitions.  Luke is very keen to see a major car race and has talked to his employers about going to the motor racing at Bathurst (Sydney).

Because Luke is hard-working, his employers will support him to go to the racing in Sydney for a week.  They will contribute $250 towards expenses, provided he gives them a report on the event.

The employers have also arranged with their franchise for Luke to spend some time in the pits at the races.  They want him to make a short film of the event that could be used by the franchise for training their other apprentice motor mechanics.  They will pay Luke $200 for the training film.  They have also offered two hours per week overtime and will pay him an extra $40 a week if he decides to work extra time.

Luke shares a flat with three other people who are all motor mechanics or car sales people.  He plays league every week and goes to training two nights a week.  He buys his lunch every day and earns $580 a week after tax.


LUKE’S WEEKLY FLAT COSTS ARE:
Rent			$160
Food kitty		$80
Power/Gas		$15

HIS OWN COSTS ARE:
Transport/petrol	$40
Insurances		$15
Personal		$90
Lunches (bought)	$50
Clothing		$30
Phone/internet		$20
Entertainment		$60

Luke does not have a credit card and saves $20/week.

BUDGETED SYDNEY TRIP COSTS ARE:
Airfare				$420
6 days accommodation	$600
Travel insurance		$60
Food				$600
Daily travel to venue		$180
Personal spending		$360_
Sub total			$2,220
Less employer contribution	$250

Total savings needed	$1,970

Luke has decided he wants to go but doesn’t want to dip into his savings.  He will have 20 weeks to save for the trip.
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	Task


1. Describe how Luke’s personal financial goal is a SMART one:
	Specific:





	Measurable:








	Achievable:








	Realistic:








	Time bound:











2. Identify three possible impacts of the financial goal on Luke’s spending behaviour across the lifespan of the goal.
	Impact 1

	









	Impact 2

	










	Impact 3

	











3. Fill in the table to show at least three changes Luke could make to his budget that would enable Luke to meet his goal of saving $1970 for his trip in 20 weeks.

LUKE’S WEEKLY BUDGET
	INCOME
	Current
	Changes

	Wages
	580
	

	Overtime
	
	

	
	
	

	TOTAL INCOME
	$580
	

	
	Current
	Changes

	Rent
	160
	

	Food kitty
	80
	

	Power/Gas
	15
	

	Transport/petrol
	40
	

	Insurances
	15
	

	Personal
	90
	

	Lunches
	50
	

	Clothing
	30
	

	Phone/internet
	20
	

	Entertainment
	60
	

	Savings
	20
	

	TOTAL EXPENSES
	$580
	





4. Explain how these changes in spending behaviour will enable Luke to achieve his financial goal.
	

















5. Describe how Luke could monitor progress and provide TWO strategies he might use to maintain progress in achieving his personal goal. Justify the monitoring and strategies used by Luke.

	Process used by Luke to monitor progress in achieving his personal goal

	













	Justification for the monitoring process selected

	











	Strategy 1 for maintaining progress in achieving personal goal

	









	Strategy 2 for maintaining progress in achieving personal goal

	












	Justification for the strategies selected
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