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	Student guidelines



You will be assessed on how well you:
· Produce a balanced budget for a household to show current financial circumstances.
· Review and adjust the budget to reflect changing financial circumstances.
· Explain and justify how your adjustments meet the needs of the household’s changing financial circumstances.

	AWARD of Grades
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	· For award with Achieved, you must: produce a balanced household budget to show current financial circumstances; review and adjust the budget to reflect at least two changes to financial circumstances; explain how the adjustments meet the needs of the household’s changing financial circumstances.
· For award with Merit, you must: produce a balanced household budget to show current financial circumstances; review and adjust the budget to reflect at least two changes to financial circumstances; include an explanation of the adjusted budget that makes links between adjustments and the household’s changing financial circumstances.
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	AWARD of Grades
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	· For award with Excellence, you must: produce a balanced household budget to show current financial circumstances; review and adjust the budget to reflect at least two changes to financial circumstances; include a justification of how the adjustments accommodate the household’s changing financial circumstances.



	Conditions of ASsessment
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	This is an open book assessment. You may use any information to help you complete the task(s).  Answers must be in your own words.


Your assessor will provide you with information regarding timeframes for this assessment.
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	Scenario



	Current situation

	Mia and Jack have three (3) children.  Lusi is the oldest child and is 17, Ruby is 15 and George is 5 year old.

Mia and Jack bought their current four (4) bedroomed house eighteen (18) years ago before the children were born.

Jack earns $48,000 net a year and Mia earns $42,000 net a year.  Both work full time.  Mia is finding it difficult to find good after school childcare for George and would like to go part-time.

Lusi has left school and pays her parents board from her job working in a car sales yard office.  She wants to go to University next year in another city and is saving hard towards her tertiary costs.

Ruby is keen on sport and often attends sports events.  She pays for her own sports fees with the income from her weekend job.

Mia and Jack do not like going into debt except for their mortgage.  Because they have always managed to cover costs with their income, Mia and Jack have never drawn up a formal budget.

In order to consider the effect of reducing her working hours, Mia and Jack have now drawn up a list of their current receipts and payments.
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	Tasks



1. Using the list of their income and expenditure, produce a balanced weekly budget for Mia and Jack to reflect their current financial situation.


	Current financial information of their receipts and payments

	Income
Mia’s after tax	$42,000
Jack’s after tax	$48,000
Lusi’s board	$80 weekly

	Current average outgoings
Mortgage	$500 weekly
Groceries	$300 weekly
Power/gas	$200 monthly
Phone/internet	$90 monthly
Mobile phones	$100 monthly
Insurances	$2000 annually
Motor vehicle expenses	$200 weekly
Entertainment	$500 monthly
Clothing	$500 monthly
Rates	$660 quarterly
Water rates	$150 quarterly
Superannuation and KiwiSaver	$250 monthly
Medical costs	$1,800 annually
Repairs and maintenance	$203.41 monthly
Birthdays/koha/other	$50 weekly
Childcare	$100 weekly
Savings	????????




For calculation purposes there are fifty two (52) weeks in a year.  Round up all amounts to the nearest cent.

	Current weekly budget

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	



2.  Explain how any surplus or deficit has been dealt with to produce a balanced budget.

	



3. Produce a reviewed budget which reflects the expected changes below.

	Expected changes

	· Next year when Lusi goes to university, Mia and Jack will not receive her $80 a week board.

· If Mia reduces her working hours so that she can pick up George after school, she will earn $34,000 net.

· Mia does not want to reduce her KiwiSaver contribution as a result of her reduced income.



	Reviewed weekly budget

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	





4.  Compare the current balanced budget based on their actual income and payments with the budget following the review.

	
















5.  Suggest what they could do to balance the budget.

	





























At least two changes need to be made to the budget.


6.  Adjust the budget to show the changing financial needs of the household.  Make sure the budget balances is realistic and includes an emergency fund for unexpected expenses.

	Suggested adjusted weekly budget

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	

	
	



7.	How often should the budget be reviewed and why? 
	Review frequency/process:

	













8.  Explain how the adjustments to the budget meet the needs of Mia and Jack’s changing financial circumstances.Remember to explain:
· The changes that have been made and what this achieves
· How the changes link to the changing situation 
· Give reasons why the adjustments provide for the changing financial situation
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