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How you will be assessed
[bookmark: _GoBack]
You will be assessed on how well you:
· Evaluate options to increase personal income in terms of their positive and negative impacts on personal income.
· Compare two options, using two short-term and two long-term impacts on personal income.
· Recommend the most financially beneficial option according to the findings in the evaluation and explain and justify the reasons for your selection.

	AWARD of Grades
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	· For award with Achieved, you must provide an evaluation of seven options to increase personal income by providing evidence of a positive and negative impact of each option; a comparison between two options; a recommended most financially beneficial option based on the findings of the evaluation.
· For award with Merit, you must provide an evaluation of seven options to increase personal income by providing evidence of a positive and negative impact of each option; a detailed comparison of two options, including examples of two short-term and two long-term impacts on personal income; a recommended most financially beneficial option based on the findings of the evaluation.
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	AWARD of Grades
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	· For award with Excellence, you must provide an evaluation of seven options to increase personal income by providing evidence of a positive and negative impact of each option; a comprehensive comparison of two options, including examples of two short-term and two long-term impacts on personal income; a recommended most financially beneficial option based on the findings of the evaluation including a justification of why the recommended option is the most financially beneficial one.



	Conditions of ASsessment
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	This is an open book assessment. You may use any information to help you complete the task(s).  Answers must be in your own words.



Your assessor will provide you with information regarding timeframes for this assessment.
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	Scenarios



	Read the scenarios below and tick one that you will use as a basis for completing all the tasks.

	A
	Rose is a single mother of two children at primary school. She works 30 hours a week at a retirement village as a caregiver.  She was earning enough to pay expenses with the help of the children’s father (through a private agreement) until recently when he stopped helping pay their costs.
They split up 2 years ago and he has not been making official child support payments.  He has just been putting money into her account when he can.  Now Rosie is struggling to make ends meet.

	B
	Manu and Luke are married with two young children.  They live in Dunedin and own their own home and two cars.  Luke works as an electrician and has been offered a promotion but the position is in Wellington.  The job comes with a 5-bedroom house rent-free.
Manu used to work as a copy-editor at a publishing house but now she is a full-time mum to Damien who is 2 and Mereana who is 4 years old. Manu’s family live close by.

	C
	Julia and Katrina are in a civil union. They are both in their late twenties and are saving up to buy their first house in the next five years.
Julia is a nurse and Katrina works part-time as an administrator for a small family business.  Katrina is a qualified accounting technician.  They have $35,000 in savings.
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	Tasks



1. Evaluate the following seven (7) possible options to increase the personal income for the person, or people, in your selected scenario. Include at least one positive and one negative impact on personal income for each option.Impacts may include:
· Lifestyle
· Taxes
· Income tax rates for 
individuals
· Government entitlements
· Childcare costs
· Child support


Options for increasing personal income include:
· promotion
· secondary income
· pay increase
· increased working hours
· contract work
· boarders
· unearned income (not a salary or wage), which may include government benefits, interest, dividends, capital gains from investments, rent from land or property ownership and any other form of income that does not derive from work.

	Option 1 - Promotion

	Positive Impact on personal income

	

	Negative Impact on personal income

	



	Option 2 – Secondary Income

	Positive Impact on personal income

	

	Negative Impact on personal income

	



	Option 3 – Pay Increase

	Positive Impact on personal income

	

	Negative Impact on personal income

	



	Option 4 – Increased Working Hours

	Positive Impact on personal income

	

	Negative Impact on personal income

	



	Option 5 – Contract Work

	Positive Impact on personal income

	

	Negative Impact on personal income

	



	Option 6 – Boarders

	Positive Impact on personal income

	

	Negative Impact on personal income

	



	Option 7 – Unearned income

	Positive Impact on personal income

	

	Negative Impact on personal income

	



2. Compare two (2) of the most financially beneficial options for the scenario you described in question one with each other.

	
Option 1:


Option 2:



	Comparison:

	
















3. Compare the two chosen options and include two short-term and two long-term impacts on the personal income of the person, or persons, in the scenario.

	Short-term impacts:

	

















	Long-term impacts:

	





















4. Recommend the most financially beneficial option, and justify why it is financially beneficial for the person, or persons, in your scenario.Justify your choice by explaining and giving reasons why it is better than the other possible option




	Best option

	Recommendation

	



	Justification
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