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	Student guidelines


You will be assessed on how well you:
· Analyse the features and compare the advantages and disadvantages of two credit options.
· Describe debt management strategies and select strategies to minimise debt in relation to personal finances.

	AWARD of Grades

	[image: ]
	· For award with Achieved, you must: analyse the features and compare the advantages and disadvantages of two credit options in relation to personal finances; describe debt management strategies, and select strategies to minimise debt for given scenarios.
· For award with Merit, you must: analyse the features and compare the advantages and disadvantages of two credit options; describe debt management strategies, and select strategies to minimise debt for given scenarios, including an explanation of how the selected strategies can be used to minimise debt in relation to personal finances.
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	AWARD of Grades - continuation
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	· For award with Excellence, you must:  analyse the features and compare the advantages and disadvantages of two credit options; describe debt management strategies, and select strategies to minimise debt for given scenarios, including an explanation of how the selected strategies can be used to minimise debt in relation to personal finances; provide justification for the selection of the debt management strategies, with supporting examples from the given scenarios, to show how they can minimise debt in relation to personal finances.



	Conditions of ASsessment
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	This is an open book assessment.  You may use any information to help you complete the task(s).  Answers must be in your own words.


Your assessor will provide you with information regarding timeframes for this assessment.
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	Tasks



Part A:Features include:
- total cost of credit vs cash price
- provider of credit
- length of time
- credit contract requirements
- potential consequences of using credit
- consequences for the guarantor





1. Complete the following table by analysing the features of credit cards, along with one other type of credit, chosen from:
· personal loan 
· hire purchase 
· credit contract 
· mortgage


	Credit Option 1: Credit Card 

	Features:

	a. Total cost of credit vs cash price:

	

	b. Provider of credit:

	








	c. Length of time:

	

	d. Credit contract requirements:

	

	e. Potential consequences of using this type of credit:

	

	f. Consequences for a guarantor:

	

	





	Credit Option 2: Personal loan | Hire purchase |
Credit contract | Mortgage (circle one)

	Features:

	a. Total cost of credit vs cash price:

	

	b. Provider of credit: 

	








	c. Length of time:

	

	d. Credit contract requirements:

	

	e. Potential consequences of using this type of credit:

	

	f. Consequences for a guarantor:

	



2. Analyse and compare the advantages and disadvantages of the features of the two credit options used in question one in relation to personal finances.

	Credit Option 1: Credit Card

	a. Advantages:

	









	b. Disadvantages:

	










	Credit Option 2: Personal loan | Hire purchase |
Credit contract | Mortgage (circle one)

	a. Advantages:

	









	b. Disadvantages:

	









	Comparison of the two types of credit:

	





















Part B:
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	Scenarios



Read the following three (3) scenarios to use as a basis to select and describe strategies to manage debt in relation to personal finances.

	1
	Juliette has been collecting stamps for the past twenty years and now has some valuable stamps in her collection. Unfortunately, she has recently been made redundant from her job and is worried about how she is going to pay the day-to-day expenses for herself and her family. She also has large monthly mortgage payments that she is concerned about.

	2
	Chen purchased a car on credit last year and as part of her credit agreement she was also sold car insurance. However, to save money, she made the decision not to renew her car insurance when it expired last month. Last week her sister took her car, without Chen’s permission, was involved in a car accident, and damaged the car so much that it had to be written-off.

	3
	Anatoni and Hinewai have recently moved in together. Before they met they collected a substantial amount of debt. In order to maximise their credit limit they both fell into the trap of acquiring numerous credit cards. They agreed, before they committed to living together, that they would both look seriously at ways to reduce their debt so they could start saving for their future.




1. [bookmark: _GoBack]For each scenario select a different debt management strategy.  Describe what the strategy is, and how it can be used to minimise the debt for the person(s) in the scenario.  Justify the selection, with supporting examples to show how the strategy can minimise the person(s) debt. Three different debt management strategies must be chosen from:
· [image: ]assessing advice and assistance
· communication with creditors
· interest rate considerationsJustify, using supporting examples, how the strategies minimise debt for the given situations.


· debt consolidation
· adjustments to lifestyle
· use of hardship provisions
· sale of non-essential items
	Scenario 1: Juliette

	Debt management strategy:

	






	How it will minimise Juliette’s debt:

	












	Justification with supporting examples:

	




















	Scenario 2: Chen

	Debt management strategy:

	






	How it will minimise Chen’s debt:

	















	Justification with supporting examples:

	




















	Scenario 3: Anatoni and Hinewai

	Debt management strategy:

	







	How it will minimise Anatoni and Hinewai’s debt:

	

















	Justification with supporting examples:
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