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	Student guidelines



You will be assessed on how well you:
· Describe factors that influence purchasing a property and explain the advantages and disadvantages.
· Describe other considerations for purchasing a property in terms of their influence on the purchasing decision.
· Analyse and select property financing and purchasing options in relation to a purchase and personal financial circumstances.

	AWARD of Grades
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	· For award with Achieved, you must: describe factors that influence purchasing a property and explain the advantages and disadvantages; describe other considerations for purchasing a property in terms of their influence on the purchasing decision; analyse property financing and purchasing options in relation to a purchase and select options according to their suitability for personal financial circumstances.
· For award with Merit, you must include reasons for the selection of the property financing and purchase options which link those options to personal financial circumstances.
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	AWARD of Grades
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	· For award with Excellence, you must: include justification for selection of property financing and purchasing options in terms of their suitability relative to personal financial circumstances, over other options.



	Conditions of ASsessment
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	Task one is a closed book assessment.
Task two is an open book assessment.  You can use class materials and independent research to complete the task.

Your assessor will provide you with information regarding timeframes for this assessment.



Assessment activity

This assessment activity has two (2) tasks.

The first task requires you to complete two tables to describe financing and purchasing options that need to be considered when buying a house.

In the second task you will be given a scenario to:
A. Find a suitable property purchase for.
B. Research financing and purchasing options for the buying of the property.
C. Select the options most suitable for the scenario, and explain their selections.
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	Task 1


1. Complete the following table to describe factors that influence purchasing a property and explain the advantages and disadvantages.
	Factor
	Description
	Advantages
	Disadvantages

	One type of mortgage
	
	
	

	Another type of mortgage
	





	
	

	Deposit
	





	
	

	Interest rates
	





	
	

	Land Information Memorandum (LIM) report
	





	
	

	Builder’s report
	





	
	

	Insurance
	





	
	



2. Complete the following table to describe other considerations when purchasing a property and the influence they can have on the purchasing decision.

	Option
	Description
	Influence on the purchasing decision

	Mortgage provider fees and incentives
	




	

	Lawyer fees
	




	

	Ability to service loan
	





	

	Repairs and maintenance
	





	

	Property management fees
	





	

	Body corporate fees
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	Task 2



	Scenario

	Caleb and Toni are in their early 30s and have just moved to the area where you live.

They both have settled jobs (combined income $100,000) and are living in rented accommodation ($350/week).  They have most household appliances and furnishing.  They have no debt, are managing to save $300/week and have $20,000 in savings.  They both have been in KiwiSaver for over 5 years.  Toni has $25,000 in her fund and Caleb has $10,000 in his.

They want to buy a house (2-3 bedroom) and have been looking at property priced around $300,000.  They would like to start a family in about five years and have not purchased a property before.  Toni has a cousin who is a builder by trade.



A	Find one suitable property to research for Caleb and Toni to purchase. (attach advertisement and any other supporting documentation).

B	Research the personal financing and purchasing options that will need to be considered for the purchase of the property.  You will need to include:
· Mortgage provider(s).
· Different mortgage type(s); term(s), repayment amount(s) and frequency(ies), costs. 
· Deposit amount(s) and source(s).
· Relevant purchase costs such as lawyer fees, LIM report, builder’s report, toxicity report.
· Relevant predicted ongoing costs such as rates, repairs and maintenance, insurance.

C	Analyse the information gathered and select the most appropriate options for the situation. 
· Include an explanation of how the selected financing and purchasing options link to personal financial circumstances (Merit).
· Include justification for the options selected over the other options researched (Excellence).

[bookmark: _GoBack]You may present your information in any format.
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